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On March 10, Stephanie Wissman, Executive Director of the American 
Petroleum Institute-Pennsylvania, presented an industry overview and thoughts 
on the implications of Governor Wolf’s proposed budget to the Energy and 
Environment Committee. Below are some highlights from her talk: 
 
• The United States currently leads the world in natural gas production and is on 
track to becoming number one in crude oil production. 
• Production is growing each year - in 2014, Pennsylvania produced four trillion 
cubic feet of natural gas, making it one of the top two natural gas producing 
states. This amount was 30% over 2013 production. 
• 20% of all US natural gas comes from PA 
• 23 companies in the Lehigh Valley support the oil and gas industry 
• The industry generates more than $2.1 billion in state and local taxes. 
• The current local impact tax, collected from every drilling site in the state, has 
distributed more than $630 million to communities since 2012 - including more 
than $224 million in 2014 alone. 
 
Wissman expressed disappointment with aspects of Governor Wolf’s budget that 
could have a negative impact on the industry. API believes that the additional 5% 
tax on the value of gas at the wellhead plus 4.7 cents per thousand cubic feet of 
gas produced could affect jobs and the economy.  
 
Although the precise details were not yet released at the time of the Energy and 
Environment Committee meeting, it appears the governor bases his revenue 
estimates on Henry Hub Gas Spot Price with an adjustment for Pennsylvania. 
Wissman said the Energy Information Administration (EIA) has documented 
ample evidence that natural gas prices trading at the hubs in the Appalachian 
Basin (Marcellus Shale) trade below the Henry Hub spot price located in 
Louisiana. 


